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Fixed Income Performance as of 12/31/2023

 Strong Performance Across Fixed 
Income Sectors

Outperformance
 Long Duration
 Credit

Source: Morningstar 
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Large Bond Rally to End Year
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Large Bond Rally to End Year

https://www.bloomberg.com/news/articles/2023-12-28/global-bonds-eye-biggest-ever-two-month-gain-amid-rate-cut-bets?srnd=premium
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Credit Spreads Narrowed in Q4 – Data through 12/21/2023
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Bond Yields Still Attractive
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Equity Performance as of 12/31/2023

 Lower Bond Yields Triggered 
Broad Equity Rally

Outperformance
 Small/Mid Caps Participated in 

Rally
 Latin America Continues to 

Outperform

Source: Morningstar 
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Magnificent Seven Drove Returns for 2023 – Data as of 12/21/2023

Source: Morningstar 
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Magnificent Seven Hits New Record of Market Cap



Please see Important Information at the end of the presentation.
For financial professional use only. Not for distribution.

13

Most of 2023 Return from Multiple Expansion
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S&P 500 Relatively Expensive Once Again
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Investor Sentiment Turned Excessively Optimistic
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US Sector Performance as of 12/31/2023

Relative Outperformance
 Cyclicals- Real Estate, Financials, 

Industrials
 Technology

Relative Underperformance
 Energy
 Defensives
 Utilities, Healthcare, Staples

Source: Morningstar 



Please see Important Information at the end of the presentation.
For financial professional use only. Not for distribution.

17

Factor Performance as of 12/31/2023

Relative Outperformance
 High Beta
 Momentum
 Value

Relative Underperformance
 Low Volatility
 Quality High Dividend

Source: Morningstar 
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Important Information

Important Information

Advisory services are offered through Freedom Investment Management, Inc. (“Freedom”), a registered investment adviser. This is not an 
offer to buy or sell securities or to provide investment advice. Freedom does not provide tax or legal advice. The information contained 
herein is for informational and comparison purposes only and should not be relied on or construed as financial advice. The representations 
and opinions herein are the opinions and views of Freedom. When applicable, sources used in forming Freedom’s opinion are cited, 
however other sources may be available which contradict Freedom’s opinion, process, and methodology. While Freedom believes the data 
to be reliable, no representation is made as to, and no responsibility, warranty, or liability is accepted for the accuracy or completeness of 
such information. This material represents an assessment of the market environment at a specific time and is not intended to be a forecast 
of future events or a guarantee of future events. 

All investments carry with it a degree of risk(s) which may include a total loss of invested assets as such risk(s) should be carefully 
considered and evaluated before investing. Diversification does not guarantee a profit or protect against a loss. Indexes are unmanaged 
and cannot be invested in directly. Past performance is not indicative of future results. All model performance is hypothetical, and 
models were constructed with the benefit of hindsight. Returns are gross of fees and expenses, which will reduce returns. The fees 
and expenses for each investor are stated in an investor’s advisory agreement. A side-by-side comparison of net and gross performance 
for the model reflected in this document is available on the Freedom Advisors platform.
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Important Information

Important Information

Model returns represent the weighted average return of each of the underlying strategies returns based on the model allocation as of the most recent quarter-

end, rebalance quarterly with dividend reinvested into the corresponding investments. The underlying strategies’ performance in turn are returns that have either 

been calculated by Freedom, as live money composite return or have been provided by the underlying strategy’s manager via the Morningstar manager return 

database and have not been independently verified. Manager-reported performance may include hypothetical performance for some or all of the time periods 

shown. For any underlying strategy lacking real money or manager-provided returns, a relevant index or custom blended index performance has been used. 

Indexes are unmanaged and cannot be invested in directly. Since model date and annualized returns are compounded using a rolling year calculation; all 

performance assumes the reinvestment of dividends.

Freedom shall select managers for each underlying strategy and may change the allocations and managers in each model from time to time at its discretion. 

Investors should review the Model and underlying strategies’ facts sheets for information specific to each strategy, including the dates of any hypothetical 

performance used. The comparative benchmarks are designed to measure global portfolio of stocks, bonds, and cash, allocated to represent five distinct investor 

risk profiles. They represent stock exposure levels in line with investors’ expectations relative to a targeted level of equity risk. The benchmark returns do not 

represent the results of actual trading of investable assets/securities. Freedom maintains the benchmark blend and calculates the benchmark levels and 

performance shown or discussed but does not manage actual benchmark assets. Benchmark returns displayed do not reflect a deduction of management fees 

and do not reflect payment of any sales charges or fees an investor may pay to purchase the securities underlying the benchmark or investment funds that are 

intended to track the performance of the benchmark. The imposition of these fees and charges would cause the actual and back tested performance of the 

securities/fund to be lower than the benchmark performance shown.
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Fed Forecasting Three Cuts in 2024

https://www.bloomberg.com/news/articles/2023-12-13/fed-holds-rates-steady-again-and-pivots-toward-cuts-in-2024?srnd=premium
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Fed’s Preferred Inflation Measure Approaching 2% Target

https://www.wsj.com/economy/what-to-watch-in-fridays-spending-report-inflation-closing-in-on-feds-target-0778037d?mod=economy_more_article_pos1
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PCE Recently Fell Month-on-Month

https://www.wsj.com/economy/what-to-watch-in-fridays-spending-report-inflation-closing-in-on-feds-target-0778037d?mod=economy_more_article_pos1
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Shelter Propping up CPI 

https://www.wsj.com/economy/housing/despite-record-home-prices-housing-is-about-to-drag-inflation-down-53f196dd?mod=series_inflation
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Shelter Inflation Expected to Decrease

https://www.wsj.com/economy/housing/despite-record-home-prices-housing-is-about-to-drag-inflation-down-53f196dd?mod=series_inflation
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Inflation Should Normalize in 2024
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Labor Market Still Strong but Cooling

https://www.bloomberg.com/news/articles/2024-01-03/us-job-openings-eased-further-in-november-to-8-79-million?srnd=premium
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Labor Market Still Strong but Cooling

https://www.bloomberg.com/news/articles/2024-01-05/us-payrolls-pick-up-wages-gain-as-labor-market-stays-solid
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Consumers Still Spending on Services, Goods Spending Slowing
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Excess Savings Being Drawn Down
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Consumer Savings, Credit Growth Weak
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UG GDP Growth Expected to Moderate, but Recession Unlikely
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S&P 500 Earnings Forecasted to Grow
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Good News is Already Priced In for US Stocks
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Value Stocks Remain Cheap
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Small Caps Remain Very Cheap
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Inflation Should Normalize by YE 2024 Globally
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Global Central Banks Expected to Cut Rates
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Global Economy Expected to Grow Next Year, European Growth 
Weak
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International Stocks Cheaper, but Have Elevated Risk
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Global Valuations Outside Tech Remain Reasonable
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Property Woes Continue to Weigh on China
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China Slipping into Deflation, Indicating Weak Demand
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Government Policy Shifting to Stimulus
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Asset Allocation Preferences for Q4 2023
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Important Information

Important Information

Advisory services are offered through Freedom Investment Management, Inc. (“Freedom”), a registered investment adviser. This is not an 
offer to buy or sell securities or to provide investment advice. Freedom does not provide tax or legal advice. The information contained 
herein is for informational and comparison purposes only and should not be relied on or construed as financial advice. The representations 
and opinions herein are the opinions and views of Freedom. When applicable, sources used in forming Freedom’s opinion are cited, 
however other sources may be available which contradict Freedom’s opinion, process, and methodology. While Freedom believes the data 
to be reliable, no representation is made as to, and no responsibility, warranty, or liability is accepted for the accuracy or completeness of 
such information. This material represents an assessment of the market environment at a specific time and is not intended to be a forecast 
of future events or a guarantee of future events. 

All investments carry with it a degree of risk(s) which may include a total loss of invested assets as such risk(s) should be carefully 
considered and evaluated before investing. Diversification does not guarantee a profit or protect against a loss. Indexes are unmanaged 
and cannot be invested in directly. Past performance is not indicative of future results. All model performance is hypothetical, and 
models were constructed with the benefit of hindsight. Returns are gross of fees and expenses, which will reduce returns. The fees 
and expenses for each investor are stated in an investor’s advisory agreement. A side-by-side comparison of net and gross performance 
for the model reflected in this document is available on the Freedom Advisors platform.
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Important Information

Important Information

Model returns represent the weighted average return of each of the underlying strategies returns based on the model allocation as of the most recent quarter-

end, rebalance quarterly with dividend reinvested into the corresponding investments. The underlying strategies’ performance in turn are returns that have either 

been calculated by Freedom, as live money composite return or have been provided by the underlying strategy’s manager via the Morningstar manager return 

database and have not been independently verified. Manager-reported performance may include hypothetical performance for some or all of the time periods 

shown. For any underlying strategy lacking real money or manager-provided returns, a relevant index or custom blended index performance has been used. 

Indexes are unmanaged and cannot be invested in directly. Since model date and annualized returns are compounded using a rolling year calculation; all 

performance assumes the reinvestment of dividends.

Freedom shall select managers for each underlying strategy and may change the allocations and managers in each model from time to time at its discretion. 

Investors should review the Model and underlying strategies’ facts sheets for information specific to each strategy, including the dates of any hypothetical 

performance used. The comparative benchmarks are designed to measure global portfolio of stocks, bonds, and cash, allocated to represent five distinct investor 

risk profiles. They represent stock exposure levels in line with investors’ expectations relative to a targeted level of equity risk. The benchmark returns do not 

represent the results of actual trading of investable assets/securities. Freedom maintains the benchmark blend and calculates the benchmark levels and 

performance shown or discussed but does not manage actual benchmark assets. Benchmark returns displayed do not reflect a deduction of management fees 

and do not reflect payment of any sales charges or fees an investor may pay to purchase the securities underlying the benchmark or investment funds that are 

intended to track the performance of the benchmark. The imposition of these fees and charges would cause the actual and back tested performance of the 

securities/fund to be lower than the benchmark performance shown.



49
Please see Important Information at the end of the presentation.
For financial professional use only. Not for distribution.

1-800-949-9936 freedomadvisors.com  


	Q4 2023 Review�and Market Update
	Money Managers
	Money Managers
	Slide Number 4
	Fixed Income Performance as of 12/31/2023
	Large Bond Rally to End Year
	Large Bond Rally to End Year
	Credit Spreads Narrowed in Q4 – Data through 12/21/2023
	Bond Yields Still Attractive
	Equity Performance as of 12/31/2023
	Magnificent Seven Drove Returns for 2023 – Data as of 12/21/2023
	Magnificent Seven Hits New Record of Market Cap
	Most of 2023 Return from Multiple Expansion
	S&P 500 Relatively Expensive Once Again
	Investor Sentiment Turned Excessively Optimistic
	US Sector Performance as of 12/31/2023
	Factor Performance as of 12/31/2023
	Important Information
	Important Information
	Slide Number 20
	Economic Outlook and Asset Class Preferences 
	Fed Forecasting Three Cuts in 2024
	Fed’s Preferred Inflation Measure Approaching 2% Target
	PCE Recently Fell Month-on-Month
	Shelter Propping up CPI 
	Shelter Inflation Expected to Decrease
	Inflation Should Normalize in 2024
	Labor Market Still Strong but Cooling
	Labor Market Still Strong but Cooling
	Consumers Still Spending on Services, Goods Spending Slowing
	Excess Savings Being Drawn Down
	Consumer Savings, Credit Growth Weak
	UG GDP Growth Expected to Moderate, but Recession Unlikely
	S&P 500 Earnings Forecasted to Grow
	Good News is Already Priced In for US Stocks
	Value Stocks Remain Cheap
	Small Caps Remain Very Cheap
	Inflation Should Normalize by YE 2024 Globally
	Global Central Banks Expected to Cut Rates
	Global Economy Expected to Grow Next Year, European Growth Weak
	International Stocks Cheaper, but Have Elevated Risk
	Global Valuations Outside Tech Remain Reasonable
	Property Woes Continue to Weigh on China
	China Slipping into Deflation, Indicating Weak Demand
	Government Policy Shifting to Stimulus
	Asset Allocation Preferences for Q4 2023
	Important Information
	Important Information
	Slide Number 49

